Data
This section describes our indicators and data for financial intermediary development and income inequality as well as the set of conditioning information. Japan (1990 Japan ( -1995 . The indicators of financial intermediary development are positively and significantly correlated (see Table 1 In (Gini Coef.it) = ^o + /(Financeit) + a2CV;, + e,-,. The inequality-narrowing hypothesis predicts an < 0 and oti2 = 0, the inequality-widening hypothesis predicts an > 0 and ai2 = 0, and the inverted U-shape hypothesis predicts an > 0 and ai2 < 0. Table 2 ). Results for both measures are qualitatively similar when we omit per capita GDP and per capita GDP squared from the regression (see Table 3 ?i bo ffi increasing with income at low levels of income and decreasing at high levels. However, the turning point appears to be relatively low?it is less than $600 in all regressions in Table 2 
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